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Adcorp Holdings Limited Reg No 1974/001804/06
“ADCORP" or “the Group”

R E V I E W E D Reviewed results for two months to
G R O U P R E S U LTS February 2007 as required following

Adcorps’ change of year-end from

December to February

FOR THE 2 MONTHS ENDED 28 FEBRUARY 2007

[
for the 14 months ended 28 February 2007 as at 28 February 2007 COM M E NTS
Reviewed Reviewed Audited Reviewed Audited BACKGROUND TO PUBLISHED RESULTS
14 months 2 months 12 months 28 Fe:glvlv:ry 31 Dec:mlbeer As previously reported, the Adcorp Group recently chunged ifs financial year-end from December to
to Feb to Feb o Dec 2007 2006 Februury. This chunge in reporting period implies ‘rhu’rr the next complete reporting period for the
2007 2007 2006 R'000 R'000 Group will be for the 14-month period ending 29 February 2008.
) ) ) ASSET Followiny consultution with the JSE Limited und in compliunce with reporting regulutions contuined
R'000 R'000 R'000 SSETS in the Compunies Act, Adcorp is required to report to shareholders for the followinyg periods leuding
Non-current assets 418 294 138 372 ub to 29 February 2008:
CONTINUING OPERATIONS ) ) P v '
Property und eqguipment 35516 32775 o 2 months ended February 2007
REVENUE 3077 504 491224 2 586 280 Goodwill 224 047 41525 « 14 months ended February 2007
Cost of sules (2 301 903) (363 029) (1938 874) Infungible ussets 138 200 44218 o 8 months ending August 2007
Investment in ussociutes 3 826 3189 o 14 months endiny February 2008
GROSS PROFIT 775 601 128 195 647 406 Deferred tuxation 16 705 16 665 Y Y
f In line with these reyuirements, the results uppeuring in this unnouncement represent the fwo-month
Other income 35 021 3921 31100
Adminisiraii e ] 205 404 Current assets 562 052 511496 period ended February 2007. These results huve then been udded to the published results in respect
|n|§ rutive exp.enses ( ) ( ) ( ) Trude, other receivables und prepuyments 485 985 402 404 of the 12 months ended December 2006 to provide the truding results for the 14 month period ended
Marketing und selling expenses (347 029) (56 340) (290 689) Amounts due from vendor 1000 - February 2007.
Other operuting expenses (80 341) (15 651) (64 690) TASSQLS C'OSSifiequS held for sule g;gz 3‘33 ;‘gg Given thut the two month period under review is extremely short in the context of the businesses of
uxdtion prepul Adcorp und thut certuin of these businesses ure ulso uffected by u meusure of cyclicdlity, it is difficult
OPERATING '?ROF" [R50 27 17723 Cush resources 65 899 74929 to draw uny significunt truding conclusions from these results und, us such, shareholders ure udvised
Interest received 4864 791 4073 Total assefs 980 346 019 868 to refer to the published finuncial results of the Group for the yeur ended 31 December 2006 und the
Interest puid (8 087) (3 155) (4932 2006 Adcorp Annudl Report in order to extract more meuningful finuncial frends.
Share of profits from ussociutes 2915 637 2278 EQUITY AND LIABILITIES It is important to note, however, that during the period under review, the ucyuisition of FMS Marketing
Impditment of yoodwill und frademmark 6 155) (5000) 1158 Capital and reserves 442195 310785 Sr?[uti%nidwus concluded us wus the disposul of Reseurch Surveys us previously reported to
Loss on sdle of property und eyuivment 14 ® 109) gm: Sﬁeﬂﬂm : 2; ;2‘1‘ 5; 228 |s u'jdi e’z e eriod under review. Ad o N
) N e o n uddition, during the period under review, Adcorp reucyuired u 25% empowerment shareholding
Profit on disposal of operations und subsidiuries 58 330 S0762 7568 Treasury shores (1010) (1010 | in Adcorp Flexible Staffing Solutions for un amount of R22.8 million. An infungile usset of RS milion,
PROFIT BEFORE TAXATION 189 033 63 587 125 446 Re_'ruu_\ed erum'ngs L 312 482 252 998 which wus fo be ucqyuired by Gruphicor und ISimeku TWS.US puer Qf Thlel enterprise development
- Minority shareholders” interest 5 management buy-out arrangement, hus been impuired as its redlisation is in doubt.
Toxation 32884 5154 27730 BEE shareholders’ interest - 77 ) ) o ) ) ) o
- In terms of IFRS finunciul reporting requirements, u substuntiul portion of the purchuse price in excess
Profit for the period from continuiny operutions 156 149 58 433 97716 Non-current liabilifies 32781 5010 of the underlying net usset value of the shures ucyuired in u business is required to be ullocuted us
DISCONTINUED OPERATIONS Non-interest-beuring non-current liubilities 3204 1586 “infangible ussets” which is then required to be umortised und included in the calculation of heudline
- - ) ) » Deferred fux 29 577 3424 edrnings over periods of between two und seven yeurs in the cuse of Adcorp. The bulunce of the
Profit for the period from discontinued operutions 7904 = 7904 c © libilf 505 370 330073 purchase consideration in excess of the net usset value acyuired is cupitdlised to the balunce sheet
urrent liabiliries G il i i S i
PROFIT FOR THE PERIOD 164 053 58 433 105 620 U§ yoodwill VYhICh I.S not umortised. N . .
Non-interest-bearing current liabilities 208 704 238 211 Given the service orientuted nuture of the recent ucyuisitions of FMS Marketing Solutions und the
Profit for the period attributable to: Trade and other payables 139 435 144 328 acyuisition of Employrite which wus concluded in November 2006, the net usset vulues of these
Ordinary shareholders 166 427 58 433 107 994 Amounts due fo vendor 735 700 businesses ure relatively small implying d significunt intungible usset value which hus been
Minority shoreholders @ 374) _ ©374) Provisions 56 130 51944 independently valued ut un amount of R105,4 million. The umount umortised in the culculution of
Liabilities clussified us held for sale - 35119 heudline eurnings in respect of these ussets for the two month period ended 28 Februury 2007 is
PROFIT FOR THE PERIOD 164 053 58433 105 620 Taxation 12404 6111 R3.9 million before reversal of the deferred tux licbilty.
hanr P— In uddition, IFRS stundurds require thut u deferred tux liubility be uccounted for with respect to these
EARNINGS PER SHARE Inferest-bearing current liabilties 296 666 % 862 intangible Gssets und that the confra “debit” reluting fo the creation of this deferred fax liubility be
Busic (cents) 384,1 134,9 2518 Bunk overdrufts 145 666 95 862 cupitdlised or “udded” to the yoodwill of the business acqyuired.
Diluted (cents) 3789 133,0 2086 Bridginy loun 151 000 - As such, u deferred tux liubility of R27,1 milion hus been creuted in respect of FMS Murketing Solutions
Total equity and liabilities 980 346 640 868 and goodwill hus been influted by u similur amount indicuting un uppuarent purchuse consideration
DISTRIBUTION TO ORDINARY SHAREHOLDERS auy in respect of FMS Murketing Solutions of R252,1 million excluding transuctional costs us opposed to the
Interim dividend (cents) 42 - 42 Number of ordinury shares in issue (000's) 46 173 43 382 uctuul purchuse considerution of R225,0 million. In order to understund the movement in the bulunce
Final dividend (cents) in respect of the prior year 126 = 126 Net usset vulue per shure (cents) 958 716 sheet one heeds fo reduce yoodwill by the relevunt portion of deferred tux lidbility.

Cleurly, these IFRS uccounting entries beur ho resemblunce to the cush implications of these
transuctionul uctivities und dre therefore of limited relevunce. Heudline eurnings huve been

CALCULATION OF HEADLINE EARNINGS udjusted to remove I’rhe impuct of these non—cush IFRS udjustments und the net result is shown us
ABRI DG E D CAS H F LOW STATE M E NT "Core heudline eurnings” und uppeurs below the income stutement presented ubove.
AND CORE HEADLINE EARNINGS for the 14 months ended 28 February 2007 In uddition rating Margins have been neydtively imuacted by th and other. non-cush IFRS
Profit for the period 164 053 58 433 105 620 deusfmgm‘so"e Y Mardins have been heydlively impucted by inese und ofner. non-cus
Im'pw'rmenf of gOOdVIV'” cnd IfrCfdemork 6256 5000 125 Reviewed Reviewed Audited The impuct of these udjustments on operuting Margins hus been eliminuted in the seyment report in
Minority shareholders’ share in inferest 2374 - 2374 14 months 2 months 12 months the section heuded “EBITDA excluding IFRS shure-bused puyments und leuse smoothing”. In uddition
(Profit)/loss on sule of property und equipment (250) 4 (254) to Feb to Feb to Dec the segment report hus been re-cutegorised into Stuffing und Business Process Outsourcing in line
Profit on disosal of operations and subsidlaries (58 330) (50 762) (7 568) Rzgg; Rzgg; R?ggg with the operdting und reporting structure of the Group.
Cush utilised by operutions of R64,1 million during the first two months of this yeur wus mainly due to
HEADLINE EARNINGS 114103 12675 101 428 OPERATING ACTIVITIES u seusonal uberration und has subsequently been normalised. The movement in investing and
Adjusted for: Cush generated by operations before working capital changes 178 574 27512 151 062 finuncing uctivities in the cush flow stutement wus primarily as o result of the purchuse of FMS
Amortisation of infungible ussets 4281 3944 337 Increuse in working cupital (148 921) 91 621) (57 300) Marketing SolgTiqn§ which ngslflunderd by way of u bridging loun Toge’rher yvi’rh the issuer of shures.
Shure-bused payments 6929 1000 5008 Cash generated)(utilised) by operafions 29653 ©4109) 03762 TAclsg ér;cé)IL:;;leg r|]n finuncing uctivities wus the proceeds on the disposul of Reseurch Surveys umounting
Lease smoothing 763 a1 679 Net interest pid (3 190) (2 338) (852) © mifion.
) ] Tuxation paid (39 767) (5097) (34 670) Tuking info uccount the fuctors outlined ubove, Adcorp is pleused with the performunce of the Group
Deferred tux on ubove (1463) (1168) (29%) Net dividend puid (58 717) = (58 717) in terms of these reviewed results for the two month period ended February 2007 und is confident that
CORE HEADLINE EARNINGS 124 613 16 535 108078 Cash outflows from operating activities (72 021) (71 544) @7 the Group will continue to report strong eurnings for the 14-month period fo February 2008.
Cush outflows from investing uctivities (260 811) (214 347) (46 464) ACCOUNTING POLICIES
CORE HEADLINE EARNINGS PER SHARE Cush nflows from fincncing ccfivifies 234 335 24625 9719 1y financial report is prepared in accordance with IAS 34 Inferim Financial Reporting. In the
Core heudline eurnings per share - cents 287,6 38,2 2520 Net decreuse in cush und cush equivalents . (98 497) (61 266) (37 231) upplicution of its uccounting policies Adcorp upplies International Finunciul Reporting Stundards
Diluted core heudline earnings per share - cents 283,7 37,6 2488 Net cush und cush eyuivalents ut the beyinning of the period 18 730 (18 501) 18 730 which dre consistent with the prior year unnual finuncial statements.
Net cash and cash equivalents at the end of the period (79 767) (79 767) (18 501) SUBSEQUENT EVENTS
HEADLINE EARNINGS PER SHARE NOTE TO THE CONDENSED CASH FLOW STATEMENT Various events huve taken pluce since 28 February 2007 u summary of which appeurs below:
Heudline eurnings per shure - cents 263,3 29,3 236,5 Cash and cash equivalents - Acyuisition of Cupitul Qutsourcing Group for R238 million
! " I e Cush und cush equivalents included in the cush flow . ) . . -
Diluted heudline eurninys per shure - cents 259,8 28,9 2335 statement comprise the following bulance sheet umounts: - Disposul of Career Junction for R53 million
(B:USE tr)eslources. uded | s held for s 65899 65899 7;1 Zgg - New BBBEE transuction upproved by shareholders in May 2007
. e e — AN ank bulunces included in ussets held for sule - - ) - . )
Welghted dverye Shur“?s 090 . e R 42882 Bunk overdrufts (145 666) (145 666) (95 862) - In relation fo the litigation stutement contuined in the results unnouncement of Adcor for the yeur
Diluted weighted uveruyge shures - 000°s 43 920 43 920 43 444 ended 31 December 2006 us well us the hote included in the 2006 unnuul report, Kelly Group Limited
(79 767) (79 767) (18 501) has withdrawn its legal action uguinst Adcorp und hus agreed to withdraw dll ullegutions uguinst the
compuny.
REVIEW OF RESULTS
The results for the two-month period ended 28 February 2007 have been reviewed by the
ABRI DG ED STATE MENT OF CHAN G ES IN E QU ITY independent auditors, Deloitte & Touche. A copy of their unmodified report is uvdiluble for inspection
for the 2 months ended 28 February 2007 ut the reyistered office of the compuny, 28 Sloune Street, Bryunston.
By order of the bourd
Minority BEE Dr F van Zyl Slabbert RL Pike FD Burd
nor Chairman Chief Executive Officer Chief Financial Officer
Shure Shure Treusury shureholders’ shureholders’ Retuined
) . . . ' 24 July 2007
cupitdl premium shures interest interest eurnings Totul Bryanston
R’000 R’000 R'000 R’000 R’000 R’000 R'000
Balance as at 31 December 2006 1085 57 630 (1010) 5 77 252998 310785 Executive directors RL Pike, C Bomelu, FD Burd, PC Swart
Independent non-executive directors  F Khanyile, Dr F van Zyl Slubbert, PK Ward
Issue of ordinury shures under employee shure option plun 69 71931 - - - - 72 000 Non-executive directors LM Mojelu, MR Rumaite, T Rumano
Recognition of shure-bused puyments - - - - - 1067 1057 Alternate director GP Dudu
Acyuisition of BEE shareholders’ und minority interest - - - ©) an - (80) Compuny secretary L Sudbury
Profit for the period - - - - - 58 433 58 433 Transfer secretaries Link Market Services SA (Pty) Limited, 11 Diagonul Street,
Johunnesbury, 2001
Balance as of 28 February 2007 1154 129 561 (1019 2 - 312488 442195 Swonsor Deloitte & Touche Sponsor Services (Proprietary) Limited
for the 14 months ended 28 February 2007
EBITDA excluding IFRS shure-bused EBITDA excluding IFRS shure-bused
Operuting EBITDA excludiny IFRS shure-bused puyments und leuse smoothing puyments und leuse smoothing Net usset Asset Liubility Depreciution und umortisution Additions to
Revenue forofit puyments und leuse smoothing Margin % Contribution % to Group profit value currying value currying value of infungibles PPE
14 months Jun und Feb 12 months 14 months JunundFeb 12 months 14 months Junund Feb 12 months 14 months Junund Feb 12 months 14 months Jun und Feb 12 months Feb Dec Feb Dec Feb Dec 14 months Jun und Feb 12 months 14 months Junund Feb 12 months
to Feb 2007 2007 to Dec 2006 |to Feb 2007 2007 to Dec 2006 | to Feb 2007 2007 to Dec 2006 | to Feb 2007 2007 to Dec 2006 | to Feb 2007 2007 to Dec 2006 2007 2006 2007 2006 2007 2006 | to Feb 2007 2007 to Dec 2006 |to Feb 2007 2007 to Dec 2006
Reviewed R'000 R’000 R’000 R'000 R'000 R'000 R'000 R’000 R’'000 % % % % % % R'000 R'000 R'000 R'000 | R000 R’000 R'000 R'000 R'000 R'000 R’000 R’000
Central costs - - - (19 375) (4 454) 14921) (14 870) (3808) (11 062) 0,0% 0.0% 0.0% (8,4%) (13.9%) (74%) | 147929 193577 | 293137 316365 | 145208 122788 457 61 396 66 66 -
Stuffing 2932943 455869 2477074 156 225 21 606 134 619 171517 24577 146 940 5,8% 54% 59% 96,9% 89.4% 982% | 194239 105417 | 366999 268232 | 172760 162815 12 369 2483 9886 12163 1874 10 289
Business
process
outsourcing 144 560 35354 109 206 430 2405 1975 10 628 6713 3915 7,4% 19.0% 3.6% 6,0% 24,4% 26% | 101366 23230 | 321549 41590 | 220183 18361 9683 4298 5385 4619 23 459
Subtotal 3077 504 491224 2586280 137 280 19 557 117 723 167 275 27 482 139 793 5,4% 5.6% 5.4% 94,5% 100,0% 934% | 443534 322204 | 981685 626187 | 538151 303964 22 509 6842 15 667 16 848 1963 14 885
Discontinued 113936 - 113 936 7442 - 7442 9 809 - 9809 8,6% 0.0% 8.6% 5,5% 0.0% 6.6% (1339 (11439 (1339) 23681 - 35119 2162 - 2162 1706 - 1706
TOTAL 3191440 491224 2700216 144 722 19 557 125165 177 084 27 482 149 602 55% 5.6% 5.5% 100,0% 100.0% 1000% | 442195 310785 | 980346 649868 | 538 151 339083 24 671 6842 17 829 18 554 1963 16 591

Adcorp Holdings Limited (“Adcorp” or “the Group”) Registration number 1974/001804/06 Share code: ADR ISIN number: ZAE000000139
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