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Salient features

Dﬂﬁ

Revenue for the year decreased
by 3% to R15,3 billion

O

=

Cash generated by operations
up 51% to R390 million
(2017: R258 million)

il

Underlying EBITDA' for the year
increased by 4% to R387 million

iig)i

Underlying EBITDA* for
Professional Services increased by
15% to R265 million

AN 7y

Underlying EBITDA* for Industrial
Services Australia increased by
67% to R58 million

30

Underlying EBITDA* for Financial
Services increased by 11% to
R58 million

E7H

Central costs reduced by
R101 miillion from prior year
excluding once off costs

o0l

R1 billion refinance and disposal
of Nihilent



ADCORP HOLDINGS LIMITED

Innocent Dutiro - Chief Executive Officer
Cheryl-Jane "CI" Kujenga — Chief Financiol Officer

FY2018
Financial results

ATEMENTS

Notes
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Point of departure

Notes
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Introduction

= Adcorp, has since June 2017 experienced a major change in leadership set in motion by the acquisition of a 14.55% stake
by activist shareholder Value Capital Partners (VCP) and a reconstitution of the Board.

= The focus of the new leadership team has been initiating a perfi reset and g a solid platform for

growth going forward.

=  What you will hear today:

= Causes of the business’ decline in recent years;

- Report on the immediate interventions by the new | hip to address chall found in the busi
= Detail on the business performance for the year ended February 2018; and

= How we plan to turn the business around in FY2019 and beyond.

Let’s explore the world of Adcorp

Adcorpisa
WORKPLACE SOLUTIONS

company Industrial Services

Pr sional Services

Support Services

Financial Services

Training Services

FOOTPRINT and MARKET SHARE

R15,3
15% 3% s .

SOUTH AFRICA AUSTRALIA

R 387

Notes
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e year increased by
to R387,5 million

R1 bil Central ¢
and disposal ¢ t R101 million

]

Underperformance Overgeared Complex SOVErnance Increased Culture

and cost-base
control lapses

policy

Notes
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CLOSING DOWN our businesses in REVIEW of Adcorp Training Services to improve
the Rest of Africa profitability and grow the business

REFOCUSING Adcorp Financial Services CONCLUDED sale of Nihilent
as an enabler to our businesses SUCCESSFUL completion of refinance

OUTLINE the strategic options for growth in our
Australian businesses and exploit synergies

FOCUS on improving process efficiency to reduce
costs in our Temporary Employment Services
businesses (Industrial and Support Services)

IDENTIFY a.nd REALISE R200 million IDENTIFY acquisitions or partnerships that will grow
of cost savings core business or take us into logical adjacencies

DRIVE strategic business development starting
with appointment of Chief Commercial Officer

DEVELOP a "One Adcorp” culture that supports our
strategy going forward starting with appointment of
a Chief People Officer

FY2018 Financial results

Cheryl-Jane “CJ)"” Kujenga

Chief Fi cial

Notes
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8

Improve Conclude the Identify and
ki pital refinance and implement

management t the DMTN R200 million of
programme

= |mpairment of all underperforming assets

= Clean up of debtors book

= Robust working capital manag 1t practices i
= Order-to-cash process brought back from offshored service provider and accountability restored to operations

= Served notice on offshored provider for remainder of processes

= Refinance successfully completed - R1 billion + R150 million seasonal facility

= Gross savings of R157 million unlocked in FY2018, and Group on course to fully realise the balance of the R200 million in FY2019

= Appropriate financial metrics incorporated into FY2019 KPI's

@ The focused clean-up resulted in:

RA78 mill R251 million R32 million

Notes

ADCORP FINANCIAL RESULTS PRESENTATION 2018 6




as r 1ts
Headling (Less)
EBITOA Low After Tax  (Losa] Earnings Eamings Per
Roconcilistion: L] [*'000) Por Shase centy Share cents
As reported in FY2017 303 786 (160 326) {148,5¢) (28,0¢)
Transfer of the Rest of Africa
losses to discontinuing operations e AR AL AT
FY2017 continuing operations
before prior year adjustments 3B 248 (11568} 12,2c) 109,3¢
Impact of prio year adjustments 125 209) (32 026) (29,6¢) [29,5¢)
FY2017 continuing operations
restated for impact of prior year 373039 (43 654) {41,8¢) 798¢
adjustments
Total restated FY2017 continulng
and discontinuing operations Ly (92 412) (179,1c) 157,5¢)
it nt ¢ n on
Restated

R'000 FY2018 FY2017
Revenue 15325391 15 204 081
Cost of Sales (13097630) (13470873
Gross Profit 2237 761 2333208
Other income 5B D67 46436
Operating expenses (1 898 367) (2 006 605)
Underlying EBITDA 387 461 173029
Once-off costs (250 842) (26 668)
Reported EBITDA 136 619 346371
Depreciation and amortisation (128 589) (144 454)
Impairment of intangible assets, goodwill and bands (477 797) {132 519)
Profit on disposal of assoclate 184 960
Net cost of funding (124 029) {141 870)
Share of profits from associates 16476 233%
Loss before taxation (392 360) (49 116)
Taxation {28 350} 5462
Loss - continuing operations {420 710) [43 654)
Loss - discontinuing operations (140 322) {148 758)
Met loss for the year (561032} (192 412)
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Impact of or

EBITDA (R'000)

400 000

300 000

200 000

100 000

FY2018 Net of once-off

adjustments

R115 million

re-off adjustments on E

R50 million

BITDA

250842

Reversal of once-off
adjustments

R51 million

387 461

FY2018 Grossed up for
once-off adjustments

+4%

373039

FY2017 Restated

R35 million

Debtors book review and Retrenchment costs Restructuring costs Accounting corrections
clean up, predominantly of 260 employees including early exit and changes in estimates
Fortress and some SETA penalties, debt refinance,
related debtors and exit costs of
underperforming projects
15
Quality of earnings analysis: FY2018 Loss of R421 million translates into a profit of R143 million
Profit/Loss FY2018 (R '000)
400 0004
477797
0000 R ) 143 035
0
250 842
-200 000+ I T
400 0004 -
(420 710)
600 000-
Loss from Once-off costs  Impairment  Post-tax profit on Share of profits  Underlying profit
continuing disposal of from associate  from continuing
operations associate operations
Reversal of once-off and unusuol adfustments
16

Notes
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R5,4 billion
35%

REVENUE

R9,9 billion
65%

R137 million
35

EBITDA

R250 million
65%

Relative contribution

Restated
Industrial Services 7974522 7985 842
- South Africa 6278103 52963931
- Australia 1696419 1689 449
Professional Services 5492 894 5818527
- South Africa 1802 508 1622620
- Australia 3690 385 4195907
Support Services 1471207 1582 604
Financial Services 192 281 163 670
Training 178 454 251323
Central = South Africa 16034 2115
Total revenue 15325391 15 804 081

Notes
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EBITDA: Continuing operations Relative contribution

Grossed up.
Net of onca Onee off for oaa off

EBITOA K000 Fraos Fraois "
Industrial Services 247328 149115 3096 444 434498
- South Africa 189232 149115 338347 393749
- Australla 58096 - 58097 38745
Professional Services 264 683 236 264 919 230973
- South Africa 160 624 2% 160 860 133108
- Australia 104 059 104 059 97 865
Support Services 46474 2538 43012 70368
Financial Services 58218 s8218 52523
Training -51824 19323 -32 501 12 106
EBITDA from operations 564879 212 736092 800 465
Central costs (428 260} 79 630 (348 631) (427 426)
- South Africa (403 264) 79630 (323 634) {425 161)
- Australla (24.996) (24997} (2285)
MNet EBITDA 136619 250 842 387 451 373039

1 s 11,

! ach 2( targe

Gross Cost Savings (R '000)

200 000 200000 ¥, 4?}
%
157000 //‘}A
150 000
100 000 - +
50000

o
Phase 1 Cost Reduction  FY2018 Cost Savings Cost Savings to be
Target unlocked unlocked FY2019

M Business Costs [l Central Casts

Notes

ADCORP FINANCIAL RESULTS PRESENTATION 2018 10




Central Costs (R '000)

500 D004
425 161
28243 403 264
400 0004 51 387
323634

300 000 (101 527)
200 0004

100 000

FY2017 Restated Cost Savings FY2018 Grossed up ~ Costincurred to  Additional once-off FY2018 Net of
unlocked In FY2018 for once-off achleve saving costs incurred once-off
adjustments FY2018 adjustments
21
Over ar ) duction Gr EBITDA n 1 to

Gross Margin %

Aligning the role of the

Structural red.

e

et
oo
200

FY2018 (A)

entre to a lean, value-adding head of

n and process optimisation of operations

FY2021 (F)

Align contract profitability with actual cost to serve to ensure profitable contribution from all our

Profitable growth

n
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] Frans Sy
Property and equipment 65756 BO 4S8
Intangible assets and goodwill 1437735 1984 531
Investments and other financial assets 23605 181 738
Tax and deferred tax asset 270931 191516
Trade receivables 2272550 2359 M6
Other receivables 77208 103377
Other financial assets 12191 931
Cash at bank 360328 538745

Total assets from continuing operations 4520 364 5 440 546
Assets classified as held for sale 10433 288993
Total assets 4530798 5729539
EQUITY AND LIABIUITIES
Capltal and reserves 1602 589 2215403
Interest bearing borrowings 1218559 1809 &9
Share-based payment Nability 8133 35067
Tax and deferred tax llability 160 040 143167
Provisions, trade and other payables 1512232 1417520
Total liabilivies from continuing operations 4501553 5625 436
Liabllities classified as held for sale 29245 104 103
Total equity and liabilities 4530798 5729539

Strategic focus

Notes
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Adcorp FY2019 and beyond

@ ~ HIGHER purpose

@ AUGNED with vision, mission and values

. ENGAGED stakeholders

. WELL DEFINED strategic objectives

@) A cLEAR roadmap

Defining our corporate strategy

We believe our purpose is to...

ot betwesn di and
within the workplace to deliver value for society at large!
VISION
> > To be the leading
workplace solutions provider

in South Africaand p p MISSION
select international markets  + we put our clients at the centre of everything we do
* We are leaders in addressing the workplace of the future
* We see ourselves as key in tackling South Africa’s employment
VALUES and skills challenges

%

Notes
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Who we are and what we do

54

Enrich encounters

between candidates

and employers within
the workplace to
deliver value for

society at large

Defining our strategic objectives

e @ 2 ®

R1 BILLION Adcorp brand STRATEGIC NEW CLIENT Use of technology to
EBITDA synonymous with merger and OFFERING ENABLE EFFICIENCY
by 2022 TALENT and acquisition activity to address the and CLIENT
EMPLOYABILITY waorkplace of the future CENTRICITY
F.
Notes
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STRENGTHEN
the brand

TRANSFORM
the culture

a STRONG business
FOCUSED on leveraging

Ensure that the
business is

LEAN AND AGILE

our core

Exgcute on the Group Simplification Project to
reduce the legal antities from the current 104
statutory entities

Cantinue cost reduction and implement
efficiency improvements which will improve
Group margins over the next 2 years

Migrate all offshored processes into an
appropriate cost effective and efficient
structure in South Africa

Maintain our focus on working capital and
liquidity management

* Stabilise and turnaround our Training and
Support Services segments

= Explore opportunities to consolidate our

Grow our Professional Services business

across geographies

Acquine targets to increase scope of our

porary 5
(Industrial and Support Services) to share and
reduce costs

= Streambine key business processes based on
best demonstrated global practices

Acquire targets that Increase scale of our
current businesses in our current geographies

Build greenfield solutions to expand scope of

our services

Levarage new delivery moels itechnology]

Notes
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New delivery models

Leveraging new delivery
models (technology) to
increase scale of our
current businesses

Expansion

Expansion into
new geographies

We will pursue a number

of options to achieve R1 billion EBITDA by 2022

Building solutions Increase scale
Building fi of targets that
to expand scope of increase scale of our
our services current businesses in our

Lean processes

Further adoption of
lean processes to reduce
cost to serve

current geographies

[

@

Increase scope
Acguisitions of targets to
increase scope of our businesses
Into logical adjacencies
e.g. BPO, consulting.

Remuneration policy redefined with clear, tiered targets

- I
Accelerate organic growth Continued focus on cost reduction, Focus on working capital management
Our Inorganic expansion in a manner structural and process efficiency Develop a sustainable capital
commitments that leverages the strength of our Lean, value adding head office allocation framewark
core business
By 2022 Group EBITDA margin at 59 Achieve strong free cash flows
Short term
metrics
Long term Return on invested capital (ROIC) HEPS growth
metrics ®  Noaward for ROIC below or equal to WACC. ®*  Noaward where HEPS growth is zero or below
=  50% awarded where ROIC exceeds WACC by 2% =  50% awarded where HEPS growth is 10%
#  100% awarded where ROIC exceeds WACC by 4% ®  100% awarded where HEPS growth is 20%
2
Notes
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FY2019 Outlook by segment

R338

millian

CHALLENGES AND ORPORTUNITIES

Uncertainty regarding amendments to the
Labour Relations Act and delayed promulgation
of the National Minimum Wage.

Increased positive engagement with our
clients as we focus on holistc workplace solutions

Permanent emgloyees
1292
Perrmasent sutiaureed
2212
Temporary employees

62773

7N
FY2019 and beyond

Focus on holistic workplace
solutions vs a traditional labour

supply value proposition

Review process efficiency and

optimisation through automation

Enhance client and candidate

experience
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Adcorp Industrial Services — Australia

alla
FY2019 and beyond

Focus on stability and organic

growth in current markets and

industries

Invest in growth and diversification

CHALLENGES AND OFPORTUNITIES -
strategies
Low-cost competitors seeking a share of

the industry resulting in continued
margin pressure.

There is also an inherent high-risk environment
for workplace health and safety.

Build new verticals within

existing businesses

Strength of our brand and ISO ratings, sound

track record and longstanding ciient
relationships. Exposure to oll and gas industry

Adcorp Professional Services — South Africa

FY2019 and beyond
Strengthen global brands

Grow Statement Of Work (SOW),

R 16 . outcome-based and consulting
v 1285
y empl

484

services offerings

Focus on initiatives in digital and

Ci GE: ORTL i i
CHALLENGES AND OPPORTUNITIES MARKET CONDITIONS robotic process automation

Build our Managed Service

Provider (MSP) and Recruitment

Q Process Outsourcing (RPO)
solutions offering

al war for talent

Increased tse of automation

Focus on our strategy of niche
(Y] strong brands in different

Shortage of digital and IT skills verticals

Notes
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Adcorp Professional Services — Australia

R10

Temporary emplcyees
15

CHALLENGES AND OPPORTUNITIES MARKET CONDITIONS

High demand to

Time—zones and ecanomic dhersity

the need for digital transformation ’\q
d on organisations around the world it < £
opportunities to provide workplace SR Sk al aconomy

solutions positioned for the future

shortage of digital and IT skills

i
FY2019 and beyond
Strengthen global brands

Grow Statement Of Work (SOW),
outcome-based and consulting
services offerings

in digital and
robotic process automation

Build our Managed Service
Provider (MSP) and Recruitment
Process Outsourcing (RPO)
solutions offering

Focus on our strategy of niche
strong brands in different
verticals

Adcorp Support Services — South Africa

Permanent empioyees

444

228
Temporary emplovees

10813

CHALLENGES AND OPPORTUNITIES MARKET CONDITIONS

Uncertainty regarding amendments to the
our Relations Act and delayed promulgat High unemployment
Minimum Wage

to increase reskilling

transformations to cater for workplaces of
the future

Highly regulated and uniontsed
emvironment

Notes

{11}
FY2019 and beyond

Offer on-demand workplace
solutions to meet customer
demand cycles

Grow our outcome-based
solutions

Increase process efficiency
through optimisation and
automation

Enhance client and candidate
experience

19 ADCORP FINANCIAL RESULTS PRESENTATION 2018




Adcorp Training Services

FY2019 and beyond

Develop and grow Training
business to its full potential

Become a key partner in

addressing the skills gap

Improve programme delivery and
processes to achieve cost
efficiency

CHALLENGES AND OPPORTUNITIES MARKET CONDITIONS

High unemployment and lack of appropr

il it e Expansion of functional training
Dur opportunity e 3 to master the and consulting services within the
areas of skills shortage, with our learning and development market
accreditations and knowledge, and Increased legistation
work with our stakehalders to close the skills Q Develop and expand our

Bap. rning solutions

Incroase of digital platforms to defiver
training programmes

Adcorp Financial Services

ol
263
FY2019 and beyond
Enhance and expand value-added

services

Explore further opportu
sell to external closed
communities

CHALLENGES AND OPPORTUNITIES MARKET CONDITIONS

Maintain and enh

3 relationships
Highly regulated and competitive = P&

environment Highly regulated market

. 8
The Employee Banefits business is &

primarily an enabler to our Ind ]
and Support Services divisions ok b - epEhESen

Funeral Support business operates

within niche, established market Unbanked and underserved
people In the benefits segment

Notes

ADCORP FINANCIAL RESULTS PRESENTATION 2018 20




Conclusion

= The FY2018 results reflect the efforts of the new leadership over the second half of FY2018 in tackling the numerous financial,
structural and governance challenges that we found in the Group

However, the quality of our earnings indicates that the Adcorp business is fundamentally sound and that the overall Group
performance can be turned around

Results of the first 2 months of FY2019 look positive and in line with forecasts, indicating that our efforts for turnaround are
already bearing fruit

have created a platform for improved business performance and a

: confident that we can deliver
on the goals we ha

der to ultimately pro od returns tc

Notes
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Q&A

Thank you

Notes
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Notes
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Audited summarised consolidated statement of financial position

as at 28 February 2018

Restated Restated
2018 2017 2016
Notes R’000 R’000 R’000
Assets
Non-current assets 1719016 2 396 439 2569 110
Property and equipment 65 756 80 458 89797
Intangible assets 275 785 611369 748 474
Goodwill 1162 010 1373162 1513633
Investments 13 244 10 000 10 000
Investment in associate - 140 808 125 249
Other financial assets 10 361 30 930 -
Deferred taxation 191 860 149 712 81957
Current assets 2801348 3044107 3238675
Trade receivables 2272550 2359246 2488095
Other receivables 77 208 103 377 121378
Other financial assets 12 191 931 29728
Taxation prepaid 79 071 41804 55520
Cash and cash equivalents 360 328 538 749 543 954
Assets from continuing operations 4520364 5440546 5807785
Assets held for sale 5 10434 288 993 565 837
Total assets 4530798 5729539 6373622
Equity and liabilities
Capital and reserves 1602 589 2215406 2630806
Share capital and share premium 1740 858 1740 858 1740 858
Reserves (138 269) 474 548 889 948
Interest-bearing liabilities 1218559 1809879 1991483
Non-current liabilities 7 978 196 649 229 1349 256
Long-term loans 71 978 196 649 229 1349 256
Current liabilities 240 363 1160 650 642 227
Short-term portion of long-term loans 7.2 228 687 720 603 274 383
Bank overdraft 11676 440 047 367 844
Non-interest-bearing liabilities 1680 405 1600 151 1587134
Non-current liabilities 100 074 107 030 152 256
Share-based payment liability - - 38623
Deferred taxation 100 074 107 030 13633
Current liabilities 1580 331 1493121 1434 878
Trade and other payables 1225 030 1175 389 1163 916
Share-based payment liability 8133 39067 -
Provisions 287 202 242528 239118
Taxation 59 966 36137 31844
Liabilities from continuing operations 4501553 5625436 6209423
Liabilities directly associated with assets classified
as held for sale 5 29 245 104 103 164 199
Total equity and liabilities 4530798 5729539 6373622
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Audited summarised consolidated statement of
comprehensive income
for the year ended 28 February 2018

Restated

2018 2017
Continuing operations Notes R’000 R’000
Revenue 15 325 391 15 804 081
Cost of sales (13 097 630) (13 470 873)
Gross profit 2227 761 2333208
Other income 58 067 46 436
Operating expenses (excluding depreciation and amortisation) (2 149 209) (2 033 273)
Earnings before depreciation and amortisation 136 619 346 371
Depreciation and amortisation (128 589) (144 494)
Operating profit 8030 201877
Interest income 16 614 9 085
Interest expense (140 643) (150 955)
Impairment of intangible assets, goodwill and bonds (477 797) (132 519)
Profits from the sale of associate 184 960 -
Share of profits from associates 16 476 23 396
Loss before taxation (392 360) (49 116)
Taxation (28 350) 5462
Loss for the year from continuing operations (420 710) (43 654)
Discontinued operations
Loss for the year from discontinued operations (140 322) (148 758)
Net loss for the year (561 032) (192 412)
Other comprehensive (loss*)/income
Exchange differences on translating foreign operations (50 677) (86 448)
Exchange differences arising on the net investment of a foreign operation (30 964) (41905)
Fair value adjustment of derivative financial instrument 1102 1869
Other comprehensive loss for the year, net of tax (80 539) (126 484)
Non-controlling interest (2 246) (1682)
Total comprehensive loss for the year (643 817) (320 578)
Loss attributable to:
Owners of the parent from continuing operations (422 956) (45 336)
Owners of the parent discontinued operations 5 (140 322) (148 758)
Non-controlling interest 2246 1682
Total comprehensive loss attributable to:
Owners of the parent continuing operations (501 249) (170 138)
Owners of the parent discontinued operations (140 322) (148 758)
Non-controlling interest 2246 1682
Continuing operations 6
Basic loss per share — cents (388,2) (41,8)
Diluted loss per share (378,6) (40,7)
Discontinued operations 6
Basic loss per share — cents (128,8) (137,3)
Diluted loss per share (125,6) (133,5)
Total basic loss per share — cents 6
Basic loss per share — cents (517,0) (179,)
Diluted loss per share (504,2) (1741

* All items included in other comprehensive loss will be reclassified to profit and loss upon derecognition.
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Audited summarised consolidated statement of cash flows
for the year ended 28 February 2018

Restated
2018 2017
R’000 R’000

Operating activities
Loss before taxation (473 044) (149 454)
From continuing operations (392 360) (49 116)
From discontinued operations (80 684) (100 337)

Adjusted for:

Depreciation 31696 3731
Amortisation of intangibles 96 893 107183
Impairment of intangible assets, goodwill and bonds 477 797 132 519
Share of profits from associates (16 476) (23 396)
Loss (profit) on the sale of property and equipment 839 (1014)
Share-based payments 8767 7 648
Share-based payment expense 12 822 7 206
Revaluation of share-based payment liability (4 055) 442
Unrealised foreign exchange loss 451 30231
Non-cash portion of operating lease rentals (1361) 2314
Profit on the sale of associate (184 960) -
Net movement on assets held for sale 203 701 (184 422)
Fair value adjustment (3 298) -
Increase in bad debt provision (21 274) (16 608)
Interest income (16 614) (9 085)
Interest expense 140 643 150 955
Cash generated from operations before working capital changes 243 760 84 181
Decrease in trade and other receivables 45 930 222935
Decrease in other financials assets - (8 688)
Increase (decrease) in trade and other payables 56 091 (22 999)
Increase (decrease) in provisions 44 674 (17 601)
Cash generated by operations 390 455 257 828
Interest income 16 614 9 085
Interest expense (140 643) (150 955)
Cash settlement of share options exercised (31384) -
Taxation paid (100 692) (31632)
Dividend paid (1293) (102 965)
Net cash generated (utilised) by operating activities 133 057 (18 639)
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Restated

2018 2017
R’000 R’000

Investing activities
Additions to property, equipment and intangible assets (27 234) (81692)
Proceeds from sale of property and equipment 2133 5875
Net cash outflow on acquisition of subsidiaries (12 060) (12152)
Dividends received from associates - 7837
Net cash inflow on disposal of associate 305 702 -
Net cash inflow from disposal of subsidiary 858 -
Minority interest - (745)
Net cash utilised from investing activities 269 399 (80 877)

Financing activities
Payment from the issue of treasury shares 13 961 -
Repayment of borrowings (1790 664) (300 853)
Proceeds from borrowings 1626 468 46 801
Other non-current liabilities — interest-bearing (2271) 445
Decrease in other payables - (26 078)
Net cash utilised by financing activities (152 506) (279 685)
Net increase (decrease) in cash and cash equivalents 249 950 (379 201)
Cash and cash equivalents at the beginning of period/year 98 702 477903
Cash and cash equivalents at the end of the year 348 652 98 702
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Audited summarised consolidated statement of changes in equity
for the year ended 28 February 2018

Share-
based
Share Share Treasury payment
capital premium shares reserve
R’000 R’000 R’000 R’000
Balance as at 28 February 2015 2733 1718 856 (12 990) 114581
Issue of ordinary shares under employee share
option plan 16 19 253 - -
Treasury shares acquired during the year - - (23973) -
Dividend distributions - - - -
Recognition of BBBEE and staff share-based
payments - - - 7206

Profit (loss) for the year (as previously disclosed) - - - -
Restatement - - - -
Minority interest - - - -

Realised foreign exchange gains through profit and
loss on disposal of business - — - _

Other comprehensive income (loss) for the year - - - -

Balance as at 29 February 2016 (restated) 2749 1738 109 (36 963) 121787
Dividend distributions - - - -

Recognition of BBBEE and staff share-based
payments - - - 7206

(Loss) profit for the year - - - _
Other comprehensive (loss) income for the year - - - -
Minority interest - - - _

Balance as at 28 February 2017 (restated) 2749 1738109 (36 963) 128 993
Issue of treasury shares under employee share
option plan - - 13 961 -

Dividend distributions - - = -

Recognition of BBBEE and staff share-based
payments - - - 8317

(Loss) profit for the year - = = -
Non-controlling interest - - - =
Equity due to change in control - - = -
Other comprehensive loss for the year - - - =

Balance as at 28 February 2018 2749 1738 109 (23 002) 137 310
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(3 442) (2 391) 650 806 2468153 (4042) 921 2465032
- - - 19 269 - - 19269

- - - (23973) - - (23973)

- - (164 571) (164 571) - - (164 571)

- - - 7206 - (245) 6 961

- - 207 672 207 672 (862) - 206 810

- - (54 495) (54 495) - - (54 495)

- - - - (1282) - (1282)

7734 - - 7734 - - 7734
106 445 (580) 63456 169 321 - - 169 321
110737 (2971) 702 868 2636316 (6 186) 676 2630 806
- - (102 965) (102 965) - - (102 965)

_ _ - 7206 - - 7206

- - (194 094) (194 094) 1682 - (192 412)

(86 448) 1869 (41 905) (126 484) - - (126 484)
- - - - (745) - (745)
24289 (1102) 363904 2219979 (5 249) 676 2215 406
= = = 13 961 = = 13961
= = (1293) (1293) = = (1293)

= = = 8317 = = 8317
= = (563 278) (563 278) 2246 = (561032)

= = 6911 = 6911

- = 858 858 = = 858
(50 677) 1102 (30 964) (80 539) = = (80 539)
(26 388) = (230 773) 1598 005 3908 676 1602 589
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Audited summarised consolidated segment report

for the year ended 28 February 2018

Industrial Professional Services
South Support South
Africa Australia | Services Africa Australia Training

Revenue
— 2018 (R’000) 6 278103 1696 419 | 1471207 | 1802508 3 690 385 178 454
— 2017 (R'000) 6 296 393 1689 449 | 1582604 | 1622620 4195907 251323
Internal revenue
- 2018 (R’000) 39450 - 6 015 2240 - 11192
— 2017 (R'000) 117 320 - 83302 4343 - 40 539
Operating profit/(loss)
- 2018 (R’000) 180 968 26 551 43436 151663 99 100 (54 71)
— 2017 (R'000) 345 954 (2633) 66 396 105 902 94 514 9 093
EBITDA
- 2018 (R’000) 189 232 58 096 46 474 160624 104 059 (51824)
— 2017 (R'000) 399 749 34745 70369 133108 97 865 12106
Depreciation and amortisation
— 2018 (R’000) 8262 31545 3030 24 821 4 022 2886
— 2017 (R'000) 15 146 37 378 8921 25021 3350 2949
Interest income
— 2018 (R’000) 66 145 202 12 219 28 812 120 248
— 2017 (R'000) 38476 298 8568 11191 233 182
Interest expense
- 2018 (R’000) (56 312) - (8942) (6 757) (3047) (11 964)
— 2017 (R'000) (22 537) (59) (9313) (46 410) (6 007) (10 268)
Taxation expense/(income)
- 2018 (R’000) (26 396) (5 698) (3152) 67 431 29 250 (12 822)
— 2017 (R'000) (2 451) (25 043) 1805 8434 622 (1463)
Asset carrying value from
continuing operations*
- 2018 (R’000) 1394 421 (117 682)| 271762 747752 499 450 94 961
— 2017 (R'000) 1445 574 411888 354 309 1023 507 475 695 96 860
Liabilities carrying value**
- 2018 (R’000) 535 976 42777 153 232 271081 307 809 149 030
— 2017 (R’000) 305 752 257 835 176 066 245134 256 949 97 255
* Reconciliation of assets carrying value to balance sheet.

Assets carrying value per the segment report 4542 916

Other financial asset — relating to Capital Africa 22 552

Total assets per balance sheet 4520 364
** Reconciliation of liabilities carrying value to balance sheet.

Liabilities carrying value per the segment report 2851533

Deferred taxation — relating to Capital Africa 47 431

Total liabilities per balance sheet 2 898 964
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Central

Financial South South
Services Subtotal Africa  Australia Total | International Africa Total
192 281 |15 309 357 16 034 - |15 325 391 5386804 | 9938587 |15 325 391
163 670 | 15801966 215 - | 15804 081 5 885 356 9918725 | 15804 081
- 58 897 20 155 - 79 052 - 79 052 79 052
- 245 504 823 - 246 327 - 246 327 246 327
55 041 502 048 (446 475) (47 543) 8030 78 108 (70 078) 8030
47 914 667 140 (462 997) (2 265) 201877 64 975 136 902 201877
58 218 564 879 (403 264) (24 996) 136 619 137 159 (540) 136 619
52523 800 465 (451829) (2 265) 346 371 105 704 240 667 346 371
5 687 80 253 24 854 23482 128 589 59 049 69 540 128 589
2 266 95 031 24 822 24 641 144 494 65 369 79125 144 494
8 066 115 812 (100 410) 1212 16 614 1534 15 080 16 614
18 661 77 610 (69 616) 1092 9085 1623 106 765 9 085
(4132) (91154) (32457) (17031)| (140 643) (20078) | (120564) (140 643)
(2312 (96 906) (33169)  (20880)| (150 955) (26 945) (124 010) | (150 955)
4758 53 371 10 074 (35 095) (28 350) (11543) 39893 (28 350)
11837 (6 259) (31 011) 31808 (5 462) 7 387 (12 849) (5 462)
202 951 3093 615 573 757 875544 | 4542916 1247764 | 3295152 | 4542916
220 467 4 028 300 647 230 765 017 | 5440 546 1652 600 3787 946 5 440 546
24650 | 1484555 | 1065 596 301382 | 2851533 651968 | 2199 565 2851533
17 741 1356 732 1530 427 522 871 3410 030 1037 655 2372375 3410 030
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Notes to the audited summarised consolidated financial statements
for the year ended 28 February 2018

Basis of preparation and significant accounting policies

The Group’s summary consolidated financial statements are prepared in accordance with the JSE
Limited Listings Requirements for provisional reports, and the requirements of the Companies
Act of South Africa applicable to summary financial statements. The Listings Requirements
require provisional reports to be prepared in accordance with the framework concepts and the
measurement and recognition requirements of International Financial Reporting Standards (IFRS),
the SAICA Financial Reporting Guides as issued by the Accounting Practices Committee and the
Financial Pronouncements as issued by the Financial Reporting Standards Council, and to also, as
a minimum, contain the information required by IAS 34, Interim Financial Reporting. The accounting
policies and methods of computation applied in the preparation of the consolidated financial
statements, from which the summary consolidated financial statements were derived, are in terms
of IFRS and are consistent with the accounting policies applied in the preparation of the Group’s
previous consolidated financial statements.

These financial results and the full set of consolidated financial statements have been prepared
by the Group Financial Manager, A Viljoen (BCom Honours) and supervised by the Group Chief
Financial Officer, CJ Kujenga (CA(SA)).

Auditor’s reports

These summary consolidated financial statements for the year ended 28 February 2018 have been
audited by Deloitte & Touche, who expressed an unmodified opinion on the thereon. The auditor
also expressed an unmodified opinion on the consolidated financial statements from which these
summary consolidated financial statements were derived.

A copy of the auditor’s report on the summary consolidated financial statements and of the
auditor’s report on the consolidated financial statements are available for inspection together
with the accompanying financial statements during office hours 8:00 — 16:00, Monday — Friday at
the Company’s registered office, Adcorp Office Park, corner William Nicol and Wedgewood Link,
Bryanston, together with the financial statements identified in the respective auditor’s reports.

The auditor’'s report do not necessarily report on all of the information contained in this
announcement, shareholders are therefore advised that in order to obtain full understanding of
the nature of the auditor's engagement they should obtain a copy of that report together with the
accompanying financial information from the Company’s registered office.

Any forward looking statement have not been reviewed or reported on by the Company’s external
auditors.

Going concern

The directors believe that the Group has adequate resources to continue in operational existence
for the foreseeable future. For this reason, accounting policies supported by judgements, estimates
and assumptions in compliance with IFRS are applied on the basis that the Group shall continue as
a going concern.
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Prior period adjustment

During the current financial year errors were identified in the accounting treatment of certain
revenue and expense items in Adcorp Training services dating back a number of years. This
resulted in the cost of sales and trade and other payables being understated with R72 million. The
underlying systems that resulted in the error have been corrected.

In FY2017 one of the debtors in Adcorp Industrial Services entered into business rescue
proceedings. At the time, a portion of the related debt was included in the doubtful debt provision
but not the full amount. As a result trade receivables were overstated with R10 million.

Both errors have been corrected by restating each of the affected financial statement line items for
the prior periods.

The effect of the summarised consolidated Statement of financial position, Statement of
comprehensive income and summarised statement of changes in equity is set out below:

2017 2016
R’000 R’000

Summarised consolidated statement of financial position
Intangible assets - 4 535
Trade receivables 10 000 -
Trade and other payables 22 086 49 960

32 086 54 495

Summarised consolidated statement of comprehensive income

Cost of sales 16 146 -
Provision for bad debts 10 000 -
Interest expense 5940 -
32 086 -
Summarised consolidated statement of changes in equity
Opening balance 702 868 650 806
Total comprehensive income as previously reported (306 878) 106 557
Prior period error adjustment (32 086) (54 495)
Closing balance 363 904 702 868
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Notes to the audited summarised consolidated financial statements
continued

for the year ended 28 February 2018

5. Discontinued operations

The Group has taken the decision to dispose of its Rest of Africa operations during the current
financial year, as such its operations is disclosed as discontinued, the current year comparative
balance will differ in some respects to those reported in 2017.

The board considers the criteria for discontinued operations to have been met for the following
reasons:

« Buyers have been identified, and sale agreements have been finalised or are at the advanced
stage, for the majority of the operations.

- the remaining operations are available for immediate sale.

2018 2017
R’000 R’000

Profit and loss
Revenue 117 798 268 869
Cost of sales (91 837) (211 033)
Gross profit 25 961 57 836
Other income 10 915 28 078
Operating expenses (42 260) (179 107)
Operating loss (5 384) (93 193)
Net interest - (7 144)
Impairments (75 300) —
Net loss before tax (80 684) (100 337)
Taxation (59 638) (48 421)
Net loss after tax (140 322) (148 758)

The impairment relates to fixed assets, debtors, cash, sundry creditors and loans in Africa.
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2018 2017

R’000 R’000
Discontinued operation continued
Assets and liabilities
Non-current assets held for sale
Property and equipment - 31492
Intangible assets - 59
Other financial assets - 6 555
Current assets held for sale
Trade and other receivables 10 077 65 560
Cash - 184 422
Tax prepaid 357 905
Total 10 434 288 993
Non-current liabilities associated with assets classified as
held for sale
Trade and other payables 11 306 64 745
Provisions 4 756 21057
Tax payable 13 183 18 301
Total 29 245 104 103
Earnings per share
The calculation of earnings per share on continuing operations
is based on losses of R422 956 341 (2017: R45 336 278) and a
discontinued loss of R140 322 087 (2017: R148 758 230) ordinary
shares of 108 946 470 (2017: 108 382 849), being the weighted
average number of shares relative to the above earnings.
Continuing operations
Basic loss per share — cents (388,2) (41,8)
Diluted loss per share — cents (378,6) (40,7)
Discontinued operations
Basic loss per share — cents (128,8) (137,3)
Diluted loss per share — cents (125,6) (133,5)
Total basic loss per share — cents
Basic loss per share — cents (517,0) (179,)
Diluted loss per share — cents (504,2) (174,
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Notes to the audited summarised consolidated financial statements
continued
for the year ended 28 February 2018

2018 2017
R’000 R’000
6. Earnings per share continued

113 220 069 (2017: 111 467 949) weighted diluted number of
shares are determinate as follows:
Reconciliation of diluted number of shares
Ordinary shares 108 946 470 108 382 849
Adcorp employee share schemes — dilution*® 4 273 599 3085100
Diluted number of shares 113 220 069 111467 949
Reconciliation of headline (loss) earnings from continuing
operations **
Loss for the year (422 956) (45 336)
Profit on sale of property and equipment (839) (1014)
Taxation recovered on the sale of property and equipment 235 284
Impairment of investments, goodwill and loans 477 797 132 519
Profits from the sale of associate (184 960) 0
Taxation charged on sale of associate 36 542 0
Headline (loss) earnings (94 181) 86 453
Headline (loss) earnings per share — cents (86,4) 79,8
Diluted headline (loss) earnings per share — cents (84,3) 77,6
Reconciliation of headline loss from discontinued operations**
Loss for the year (140 322) (148 758)
Impairment of investments, goodwill and bonds 75 300 -
Headline loss (65 022) (148 758)
Headline loss per share — cents (59,7) (137,3)
Diluted headline loss per share — cents (58,2) (133,5)
Reconciliation of headline loss from total operations
Loss for the year (563 278) (194 094)
Impairment of investments, goodwill and bonds 553 097 132 519
Profit on sale of property and equipment (839) (1014)
Taxation recovered on the sale of property and equipment 235 284
Profits from the sale of associate (184 960) -
Taxation charged on sale of associate 36 542 -
Headline loss (159 203) (62 305)
Headline loss per share — cents (146) (57,5)
Diluted headline loss per share — cents (142,5) (55,9)

*

The dilution of shares results from the potential exercise of options in the employee share scheme.
Headline (loss)/earnings per share is based on earnings adjusted for (profit)/loss on sale of assets, impairment of investments,
gooadwill, bonds and the sale of associate

**
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71

7.2

Interest bearing liabilities

Secured — at amortised cost less amount capitalised

Interest 2018 2017

rate Maturity R’000 R’000
Long-term loans — Six equal instalments on 978 196 649 229
non-current portion the last of each of the five

months prior to
30 November 2020

Amortising term loan JIBAR +340 200 000 -
Amortising revolving loan JIBAR +340 725 000 -
Corporate bond JIBAR +249 8 March 2018 - 400 000
Corporate bond JIBAR +240 31 July 2018 - 150 000
Corporate bond JIBAR +250 4 December 2018 - 100 000
Transaction costs capitalised - (771)
Amortising revolving loan — 2,9% — 315% Equal semi-annual 53 196 -
Australia instalments

Short-term loans 228 687 720 603
Commercial paper - 50 000
Corporate bond JIBAR +260 27 November 2017 - 209 000
Amortising revolving loan — 315% (FY17: 228 687 447 944
Australia 3,85%)

Accrued interest - 13 659

On 8 December 2017 the Group successfully redeemed all corporate bonds under its South
African-based domestic medium term note (DMTN) programme and replaced it with a syndicated
loan facility.

As security for the South Africa loan facility granted to the Group, a shared security agreement was
entered into that holds a cession over the trade receivables by certain operating subsidiaries:

The list of guarantors under current facility is different to those that formed part of the DMTN

programme. A full list of the DMTN guarantors was provided in the 2017 financial statements.

Subsequent events

No material transactions or events subsequent to the end of the financial year ended 28 February
2018 and prior to the approval of these consolidated summarised financial statements.
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Notes to the audited summarised consolidated financial statements
continued
for the year ended 28 February 2018

9. Financial instruments

Some of the Group’s financial assets and financial liabilities are measured at fair value at the end
of each reporting year. The following table gives information about how the fair values of these
financials assets and financial liabilities are determined (in particular, the valuation technique(s) and
inputs used.)

Relationship of

Financial Significant unobservable
assets/financial 2018 2017 Fairvalue Valuation technique(s) unobservable inputs to fair
liabilities R’000 R’000 hierarchy and key inputs input(s) value
Investment 13 243 10 000 Level1 Fair value — Market n/a n/a

valuation
Other financial 10 361 31861 Levell Bond — Fair value — n/a n/a
assets Market valuation
Derivative - 1574 Level 2 Fair value — n/a n/a
financial Discounted cash flow.
instrument Future cash flows are

estimated based on
forward interest rates
(from observable yield
curves at the end of
the reporting period)
and contract interest
rates, discounted at

a rate that reflects

the credit risk of the
counterparty
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Notes
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Adcorp supports sustainability to ensure that indigenous forests are safeguarded for future generations.
In addition to this booklet being produced from a sustainable resource, the paper used is recyclable, biodegradable
and provides assurance of a responsible manufacturing process.

MldmghtSTiR



www.adcorpgroup.com





